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CHAPTER 2. THE POVERTY LEVEL 
Identifying and measuring poverty is an important issue facing 

policymakers in Armenia. Where the poverty line is drawn depends on how 
the following questions are answered: 

 What indicator is used to measure the well-being of a household i.e. 
poverty measured on the basis of income, expenditures, or 
consumption? 

 Which poverty line is used “absolute” or “relative”?  
 Which minimal consumer basket is used in case the “absolute poverty 

line” is chosen? 
 Whether the size and the composition of households are modified 

(economy of scale) etc.  
It should be mentioned that there is no perfect indicator identifying the 

living standard. Each of existing indicators has its advantages and 
disadvantages, which cannot serve as a basis for the rejection of poverty 
measurement. However, we should be careful towards poverty assessment 
and should be well aware of the method of the development of indicators we 
want to use. Household survey is one of the reliable sources of information 
to be used for the purpose of poverty assessment in the country.   

 
2.1 Living Standard Indicators 

 

Poverty may be viewed as the absence of adequate financial and non-
financial means. Financial poverty is the low income and insufficient 
consumption. Non-financial poverty covers: 
- Poor health 
- Low level of education 
- Social exclusion  
- Vulnerability  
- Lack of freedom or no “freedom of voice” 

To identify the living standards from the angle of economy i.e. to 
conduct monetary measurement, it is necessary to choose the most reliable 
aggregated indicator i.e. income or consumption. In the majority of 
industrially developed countries, including the USA, the living standard and 
poverty are measured not on the basis of consumption but on the basis of 
income. In countries with low level of living standards the indicator of 
consumption is used. Each of the indicators has its advantages and 
disadvantages.  

During the live circle incomes are more liable to fluctuations than the 
consumption. It is hard to monitor some components of income like income 
from employment in shadow economy or from private farms. While in 
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countries with transitional economy and in Armenia in particular these are 
the most common sources of income. Income from agricultural activities is 
liable to seasonal fluctuations. We shouldn’t also forget about the simple 
fact of income hiding.  

The aggregated indicator of consumption shows current living 
standards. However, questions connected with aggregation arise in the 
calculation of this indicator. Some of these questions are: which components 
of consumption shall be included? How can we measure them? What prices 
shall be used?  

The aggregated indicator of consumption covers the following 
components: 
- Consumption of food irrespective of the source, based on daily records  
- Consumption of food outside home 
- Expenditures on nonfoods and services, including some goods of long 

use, as well as value terms of nonfoods and services received for free  
It should be mentioned that the rural population mainly uses food 

produced in private farms. Besides, very often food received for the work 
done or as a present was also considered. The value of the latter was 
calculated on the basis of the equidistributed estimate of the same food.  
 
2.2 Identification of the Poverty Line 

 

The poverty line is identified on the basis of the structure and 
composition of the consumer basket received from the results of the 
household survey of 1996.  

There was no officially asserted minimal consumer basket in the 
country in 1996, which could have served as the poverty line and we don’t 
have it now. The use of the structure and composition of the minimal 
consumer basket of 1996 will allow to track the changes, which have taken 
place in the living standard of the population within the past period.  

The minimal consumer basket is based on the food basket, which is 
necessary for vital functions, while the consumption of nonfood products 
and services is received structurally: 61.3% of the value of consumer basket 
is covered by the food basket and 38.7% by nonfood products and services.  

The value of the food basket for 1996 was 6612 drams, while the value 
of the consumer basket was 10784 drams, which will be $15.2 and $24.8 
respectively.  

Due to average prices of 2001 received form the results of the survey 
the value of the food basket was 7368 drams and the value/price of the 
consumer basket was 12019 drams, which makes $13.3 and $21.7 
respectively.  
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2.3 Food and The Absolute Poverty Line 
 

To identify the food line of poverty, 24 of the most frequently 
consumed food items were selected for a typical “food basket”. As the main 
part of the poor population is concentrated in 3-7 deciles the actual 
consumption of food is calculated on their average per capita consumption. 
Therefore, the daily per capita kilocalories was set at 2040. However, the 
FAO recommends setting the minimum amount of kilocalories per capita 
per day in developing countries at 2100. So, this amount was recalculated 
by reweighting the selected foods and the actual food basket (net value) 
received was accepted as the minimal food basket and its value terms were 
identified as the poverty food line.  

To calculate the general poverty line the information on households, 
whose expenditures on food were equal to the value of the minimal food 
line was used. The coefficient of expenditure of households on goods and 
services was calculated on the basis of the actual structure of expenditures 
of the households selected by the above-mentioned method.  

The actual minimal food basket was calculated on the basis of the food 
basket and the coefficient of expenditures on goods and services. Its value 
terms are identified as the poverty line.  
 

2.4 Dynamics of the main poverty indicators 
 

To assess the dynamics of the poverty line and the change in the 
welfare of the country analogical indicators shall be used. The analysis of 
poverty is based on the method of absolute poverty line. This allows to trace 
both the change of the indicator itself and the occuring tendencies.  

In compliance with the data from the integrated household survey the 
rate of poor population in the country in 2001 was 50.9%.  

As compared with the data of 1999 the rate of the poor population 
decreased (from 55.05% to 50.9%).                    

 
Table 1: Dynamics of Main Poverty Indicators – Percent of Total Population 

 1996 1999. 2001 
Non-poor population 45.3 44.95 49.1 
Poor population 27,0 32.14 34.9 
Very poor population 27.7 22.91 16.0 
Poverty gap 21.5 19.0 15.1 
Poverty severity  11.1 9.0 6.1 
Gini ratio    
On the basis of general income 0.653 0.570 0.528 
On the basis of current income  0.602 0.593 0.535 
On the basis of current 
expenditures 

0.444 0.372 0.344 
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As shown in the table, there has been a trend for a decline over time in 
the share of the population classified as poor or very poor. This is likely to 
reflect, in part, the implementation of targeted social politics of the 
Government and the assistance provided to the very poor population.  
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Owing to the provision of social assistance, part of the very poor 
population rose into the category of “poor”. However, this assistance is not 
enough for them to overcome their poverty. The reality of today is that there 
is a serious rise in the inequality and polarization of the society. The level of 
inequality of distribution of incomes or expenditures of the population is 
defined with the help of Gini ratio.  

The statistical measure of the equality of incomes or expenditures 
fluctuates between 0 and 1; where 0 means complete equality of incomes or 
expenditures for all groups of population and 1 means complete inequality.  

Poverty gap. The poverty gap is the average space separating the 
population from the poverty line, which is 0 for citizens not included in the 
category of the poor. The poverty gap defines the deficit of poverty of the 
whole population. The notion “deficit of poverty” means the quantity of 
resources necessary for moving the vulnerable groups of population away 
from the poverty line through allocation of funds.  
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Poverty severity (mean-square poverty gap). If the poverty gap 
measures the gap separating the poor from the poverty line, the mean-square 
poverty gap considers the square of this value. While using this indicator the 
poverty gap itself is being weighted, which provides the poorest groups of 
population with greater weight. In other words mean-square poverty gap 
considers the inequality between vulnerable groups of population.  
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2.5  Territorial and regional indicators of poverty 
 

Table 2: Poverty in Urban and Rural Areas 
 Urban areas  Rural areas  
 1996 1999 2001 1996 1999 2001 
Whole population 100 100 100 100 100 100 
Non-poor 41.2 41.73 48.1 52.0 49.24 51.3 
Poor  29.2 35.10 33.6 23.6 28.21 37.4 
Very poor  29.6 23.17 18.3 24.4 22.55 11.3 
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 2.5.1. The fact that there was a considerable decrease in the rate of the 
poor population in rural areas as compared with urban areas is of significant 
importance. If due to the data of 1999 the rate of poor population in rural 
areas was 50.76% in 2001 it was 48.7%. The tendency of the decrease in the 
rate of poor population in urban areas is more evident. It is 51.9% for 2001 
versus 58.27% in 1999. This is mainly preconditioned by the situation in 
Yerevan, where the poverty line is 46.7%, which is lower than the average 
national and urban indicator. In comparison with the rate of the poor 
population in 1999 the current rate is 9 percent lower.  
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In many post-socialistic countries the poverty line in capital cities is 
significantly lower than in the whole country. The head of a social 
assistance center states: “There are two Governments in Latvia –Riga and 
the rest of the country”. In compliance with the data from the last household 
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survey in Armenia as a result of the decrease in the level of poverty in 
Yerevan a gap between the capital and the rest of the country was observed, 
which is shown in the table provided below:                    
 

Table 3: Poverty in Urban Areas  
Including  

Country 
Urban area Yerevan Other cities 

Whole population 49.1 48.1 53.3 43.3 
Non-poor 34.9 33.6 29.9 37.1 
Poor  16.0 18.3 16.8 19.6 
Very poor  100 100 100 100 

 

In most small cities, the majority of the population was employed by 
one or two operating enterprises. So, the close down of these enterprises or 
the cut in the personnel caused a high level of unemployment and, 
consequently, a high level of poverty. Many of these cities have neither the 
required infrastructure nor the industrial base. This brought the population 
of these cities to the marginal state.  

 

2.5.2. The fact that rural population produces most of the food 
products for private use doesn’t retain them from poverty and the living 
conditions in rural areas remain difficult. Many rural households live at the 
account of their farms. They have no financial means and undertake barter 
transactions. Because of the lack of cash money and limited access to credit 
resources many households cannot cultivate more profitable crops as they 
have no funds for acquisition of equipment, fertilizers, pesticides, seeds or 
for irrigation. Besides, these households very often lack adults, who are 
capable to work.  

The size of the private plot influences the living standard of 
households. Privatized plots in different communities in the country have 
different sizes. As it is seen from the results of the survey the more is the 
size of the plot the less is the poverty risk.   
 

Table 4: Share of Households with Small and Large Land Plots 
Plot  All households with 

plots HAZMIK 
Wrong heading Up to  1 hectare More than 1 hectare 

Not poor 100 70.1 29.9 
Poor 100 73.8 26.2 
Very poor  100 79.5 20.5 

 

It should be mentioned that the size of plots for the 5% of not poor 
households was over 3 hectares while only 2.7% of very poor households 
had plots of this size.  
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The more investment in agriculture is made the higher is the result in 
the form of products received from the land and from the livestock.  

The average investment of non-poor households in agriculture is 
almost thrice higher than the investment made by poor households. The 
table on the investment of households to agriculture is presented below.  

 

Table 5: Investments in Agriculture by Types of Household 
 Average investment per household expressed in drams  
Total 36243 
Not poor 42639 
Poor  30637 
Very poor 14919 

 

The survey of 2001 showed that very low percent of households used 
bank credits or borrowed money for their agricultural activities. The rate of 
this kind of households is just 18%. 

 

Table 6: Percent of Households having used bank credits 
Not poor households  58.7 
Poor households 32.6 
Very poor households 8.7 

 
2.5.3. Poverty level  by marzer. 
 

Table 7: Percent of Households Living Below the Poverty Line, By MMarz 
Marzes  Poverty line 
ALL MARZES 50.9 

1. Yerevan  46.7 
2. Aragatsotn  60.31 
3. Ararat 44.7 
4. Armavir 53.7 
5. Gegharkunik 62.21 
6. Lori 54.2 
7. Kotayk 50.5 
8. Shirak 57.8 
9. Syunik …2 
10. Vayots Dzor 51.11 
11. Tavush  59.7 

 
2.6. Poverty and Risk Groups 

 

Demographic groups like children and pensioners are considered as 
more vulnerable in any society and conclusions on the level of evolution of 
the society where they live may be made on the basis of their social state. 

                                                 
1  These Marzes have too few sample households to express poverty reliably 
2  No minimal required representative data  
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However, a great part of population at the working age with high 
professional proficiency turned out to be unclaimed at the labor market. 
Today all demographic groups of population are subject to the poverty risk, 
though to a variable extend.  

People at retirement age belong to the risk group in the view of the 
decrease in their real pension and devaluation of their accumulations. In 
reality the data saying that the elderly are subject to a high risk of poverty 
are contradictory. Their poverty risk is lower than the poverty risk of the 
population in general.  

Unlike pensioners children are subject to a higher risk of poverty. The 
higher is the number of children the less is the economic activity of women. 
The liability of taking care after children makes it difficult for women to 
preserve their job even if they are eager to work. So, the unemployment rate 
of women is rather high.  

 

Which households are most subject to the risk of poverty?   
 

 2.6.1. Households with many members or with three or more children 
under 14 years of age are at the greatest risk of being poor or very poor.  

 

Table 8: Poverty rates by Household Size and Number of Children 
Households   

With three 
children a the 
age of 0-14 

With six or 
more 

members  

With children 
at the age of 
5 or below 

All surveyed 
households 

All households 100 100 100 100 
Not poor 34.7 35.3 41.5 55.6 

Poor 38.8 39.7 39.0 31.9 
Very poor  26.5 25.0 19.5 12.5 

 

Almost two thirds of households are below the poverty line and one 
third of households with three or more children are in extreme poverty. The 
average size of very poor households is comparatively the highest and these 
households have the highest number of children.  
 

Table 9: Poverty rates by Household Size and Number of Children 
 Average size of 

households, persons  
Children at the age of 0-

14 
All households  4.08 0.95 
  Not poor 3.69 0.73 
   Poor 4.37 1.11 
   Very poor  5.06 1.51 
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Table 10: Poverty Rate for Different Household Types 
Types of households     

Three and 
more children 
at the age of 

0-14 

Six and 
more 

members  

With children 
at the age of 5 

and below 

Total in the 
country  

Not poor population 33.9 34.9 39.6 49.1 
Poor population 39.3 39.6 38.7 34.9 
Very poor 26.8 25.5 21.7 16.0 
Total 100 100 100 100 
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Inset 
Poverty among children 

 

The level of poverty among children is one of the main indicators of the social 
welfare of the society. The annual increase in the number of poor children in the society 
means that the situation in the country, no matter which country it is, has deteriorated 
irrespective of any separate achievements.  

Children are least of all protected from poverty and the longer they are poor the 
more difficult it is for them to overcome this situation and the more serious is the 
impact. Poverty threatens children more than other members of the society.  

Despite the almost equal level of poverty of rural and urban populations the 
poverty risk of rural children is higher than the risk of children in cities. Children living 
in rural areas face difficulties, which are doubled by poverty. So, for example, children 
in villages have to work (mostly for free) during and after their studies helping grown 
ups in their farming activities (care after the livestock and cultivation of land). 

The quality of the education does not only depend on the organization of the 
education process. There is a direct connection between the quality of education and 
poverty of the family. This is mostly evident in terms of food. The first two-three years 
of life of children are of vital importance for their mental development, which may be 
seriously affected by malnutrition. The lack of several microelements, especially iron 
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and iodine in food has a serious negative impact on the mental capacities of children 
and on the effectiveness of their studies. Incomplete nutrition of students has pernicious 
influence on all aspects of education. The insufficient weight and growth inhibition of 
children, which is characteristic of some countries show that their nourishment is not 
well enough for them to learn effectively and easily. 

Poverty also affects the attendance to classes. The analysis of the results from the 
survey conducted in a number of countries shows that the more poor is the family or the 
country the less is the chance of children to receive corresponding education.  
 

Status of nourishment of children  
 

Measurement of the height and weight of children is a way of measuring how 
well fed they are and whether they face a problem of malnutrition. Data on 
height/stature and weight measurements were received from interviewed children under 
5. Data on height and weight have been used for the calculation of the three indicators 
of nourishment status – height by age, weight by height and weight by age. The 
predisposition of children for diseases and their duration are estimated according to 
these three indicators. Nourishment indicators are presented as standardized units (z- 
units) or standard deviation units from the median of international community, which 
have been proposed by World Health Organization. Children who are on the level, 
which is lower for more than two standard deviation units are considered as 
malnourished, while those who are on the level lower for more than three standard 
deviation units are considered as acute malnourished. The survey covered height and 
weight measurements of children, who have been born after January 1995.  

The distribution of children under 5, who are considered as malnourished by the 
three anthropometric indicators – height by age, weight by height and weight by age, as 
well as by demographic and main indicators (%) received from the Demographic Health 
Survey conducted in 2000 is provided below: 

In general 13% of children under 5 is with short stature (Z – unit – 2SD) and 3% 
is with very short stature (Z – unit- 3SD). It should be mentioned that the tendency of 
short stature is mainly observed among younger children of families as well as among 
children of women form rural areas and with low level of education.  

 
 Height by age 

(growth inhibition)
Weight by height 
(malnourished) 

Weight by age 
(underweight) 

 Low -3 
SD 

Low 
-2 SD1 

Middle 
Z- unit 
(SD) 

Low
-3 SD 

Low
-2SD1 

Middle 
Z- unit 
(SD) 

Low
-3SD 

Low
-2SD1

Middle 
Z- unit 
(SD) 

Number 
of 

children  
 

Age of the child  
(by months) 
<6 0.0 4.0 -0.1 0.0 3,7 0.5 0.4 1.6 0.4 132 
6-11 1.8 5.9 -0.1 0.4 2.5 0.6 0.2 2.0 0.4 135 
12-23 1.2 15.2 -0.7 0.8 3.7 0.6 0.4 2.8 0.0 276 
24-35 1.9 11.6 -0.4 0.5 1.1 0.5 0.0 3.0 0.1 262 
36-47 4.9 16.1 -0.9 0.0 0.4 0.6 0.4 2.3 -0.1 318 
48-59 3.2 15.7 -0.9 0.0 1.9 0.5 0.0 3.0 -0.2 340 
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2.6.2. Households headed by the unemployed 
 

Table 11. 
 Households headed 

by the unemployed  
Population 

in them 
All surveyed 
households  

Population in 
them  

Total households 100 100 100 100 
Not poor 39.9 34.8 55.6 49.1 
Poor 37.5 38.0 31.9 34.9 
Very poor  22.6 27.2 12.5 16.0 

 
 

 
 
Over half of households headed by the unemployed (60.1%) are below 

the poverty line and the rate of very poor households is rather high than the 
average national rate (22.6% versus 12.5%). The rate of very poor 
population in these households is perhaps the highest (27.2%) as compared 
with other risk groups. The proportion of households headed by the 

 
Gender of 
the child 

          

Masculine 3.0 12.3 -0.7 0.4 2.2 0.6 0.2 2.4 0.0 837 
Feminine 2.0 14.0 -0.6 0.1 1.7 0.5 0.2 2.8 0.0 626 
Place of 
residence 

          

Urban 1.6 10.1 -0.5 0.5 2.2 0.6 0.2 2.4 0.1 750 
Rural 3.6 16.0 -0.8 0.1 1.7 0.5 0.3 2.8 -0.1 713 
Total  2.5 13.0 -0.7 0.3 2.0 0.6 0.2 2.6 0.0 1463 

 

Inset 
Unemployment  

The average annual number of economically active population in 2001 was 
1426.8 thousand people 89.7% or 1280.0 thousand people out of which are employed in 
the economy. The rate of unemployment, which was calculated as the ratio of the 
registered unemployed to economically active population (the unemployed and the 
employed) in 2001 was 10.3% or 146.8 thousand people. These people had no job, were 
registered in the national employment center and were granted with a status of 
unemployed.  

1.0% of citizens having applied to employment service center want to get 
additional job, 11.2% were people looking for a job for the first time 28.7% out of 
which were graduates of higher, secondary vocational and secondary schools. 94.8% of 
the unemployed population is concentrated in urban areas 28.5% out of which are in 
Yerevan, 19.4% in Gyumri and 9.6% in Vanadzor.  

The rate of women from the total number of the unemployed is 66.0%. Their 
proportion increased by 1.3 percents within a year.      
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unemployed is twice higher in urban areas than in rural ones and their rate is 
higher in small cities as compared with Yerevan.  

 

Table 12: Distribution of  Unemployed citizens by the gender, age and education * (end of  
2001) 

 Total From whom women  
Unemployed, among whom          100 100 
      under 18 years old 0.5 0.5 
      18-22 6,4 6.2 
      23-30 21.9 21.1 
      31-50 61.9 63.6 
      above 50 9.3 8.6 
Education:    
      High 12.4 11.8 
      Secondary vocational 24.5 23.8 
      Secondary 56.9 59.1 
      Incomplete secondary 6.2 5.3 

*The source: Republican Employment and Labor Service of the RA Ministry of Social 
Security 
 

As of the end of 2001, number of unemployed citizens who received 
benefits was 5.8 thousand, and average amount of benefits was 3187 drams. 

In 2001, a sample survey of households with 6 months periodicity (in 
March and September) was conducted in order to receive a more reliable 
and complete statistical evaluation of the indicators characterizing the labor 
market.   

  The sample survey of labor forces made it possible to evaluate the 
real unemployment using the standard definition of the unemployment 
recommended by the International Labor Organization, due to which any 
jobless person, who seeks for a job and is ready to start a new job 
immediately is considered as unemployed. Assessment of the officially 
registered unemployment is conducted pursuant to the RA Law “On 
Employment” due to which, only a person who has reached the age of 16, 
who has no job and has applied to the corresponding RELS for a job 
placement and has at least one year of work experience, is considered as 
unemployed.  

The initial results of the sample survey conducted in the second 
quarter of 2001, show that among the economically active members of 1032 
household, the real unemployment rate was 32.8%.  
 

2.6.3. Female headed households 
 

In the transitional period to the market economy women found 
themselves in less favorable conditions. The perspective for a woman above 
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40 and even 35, to find a job, especially in the private sector, is low. Finding 
a job for women having children is even harder, as the employers consider 
that they will be often distracted from their work. This situation is 
significantly problematic for the female-headed households. Results of the 
survey show that 45% of the female headed households are below the 
poverty line, and the rate of poor population among them is 55%. The rate 
of the very poor population among them is significantly higher as compared 
with the average level in the country.  

 

Table 13 In percents 
Total (for the whole Republic)  Households Members of 

households  Households Members of 
households 

Not poor 54.9 44.9 55.6 49.1 
Poor 30.6 33.8 31.9 34.9 
Extremely poor  14.5 21.3 12.5 16.0 
Total 100 100 100 100 

 
2.6.4. Pensioners     

 

Despite the facts that the retirement age is raised in the RA and there is 
an ageing process in the country, the number of pensioners is very big. 
Although pensioners, especially single pensioners, are under the protection 
of social services, most of them consume electricity and use telephone 
(international calls) economically, try to avoid medical care, because only 
few of them can afford paying for medical services, so important for them. 
The average consumption level for pensioners is supported by benefits, 
humanitarian aid and free cafeterias.  

Poverty level of pensioners living in different types of households is 
presented below:  

 

Table 14 In percents 
 Households 

with 
pensioners 

Population 
in 

households

Households 
with 

pensioners 
only 

Population 
in 

households

Single 
pensioners 

Surveyed  
households 

Population 
in 

households 

Not poor 51.0 43.2 65.8 64.1 69.2 55.6 49.1 
Poor 34.5 37.6 28.4 29.7 25.8 31.9 34.9 
Extremel
y poor 

14.5 19.2 5.8 6.3 5.1 12.5 16.0 

Total 100 100 100 100 100 100 100 
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2.7.  Non financial poverty  
 

2.7.1. Accessibility of Education  
 

One of the consequences of the transitional period is the deepening 
inequality in the accessibility of education. 
 

Poverty by the Level of Education 
 

Table 15 In percents   
Among whom  Total 

Not poor poor Extremely poor 
People at the age of 6 and more 
by education: 
Illiterate 

 
 

100 

 
 

43.1 

 
 

37.7 

 
 

19.2 
Incomplete primary 100 42.4 39.0 18.6 
Primary 100 46.6 35.9 17.5 
Incomplete secondary 100 43.7 37.4 18.9 
Secondary  100 48.0 35.3 16.7 
Secondary vocational  100 54.4 33.3 12.3 
Incomplete high  100 61.4 28.8 9.8 
High 100 66.0 24.8 9.2 
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It’s clear from the table that the higher is the education the lower is the 
poverty risk.  

There is always a demand for qualified labor force in the market 
economy. When the transitional period started there was almost no illiteracy 
among the adult population and the rate of school attendance was very high. 
The rate of the graduators among those who had been accepted was also 
high. Cases when the student would pass the same course the second time or 
would be left out from the school were very rare. Currently there is a risk 
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that children of vulnerable households may not complete the education 
necessary for their further career in competitive environment of market 
economy.  

It’s very hard for many parents to cover expenses related with 
education of their children and attendance to schools (e.g. purchase of 
clothes, books and supplies). Moreover, as a result of the reduction of the 
state budget part of the expenses of the educational system has to be covered 
by households. Children of poor households, can hardly find necessary 
finances for continuation of their education in the high grades of the 
secondary school or for getting higher education. Education provided by 
public schools does not meet current educational requirements.  

Based on the above-mentioned, we arrive at the conclusion that it’s 
essential for the Government to ensure the general accessibility and better 
quality of education, in order to give opportunity to children of poor 
households, to improve their welfare in the market economy.  

 
2.7.2. Accessibility of the Health Care  
 

The collapse of the health care system, providing free medical services 
to the population during the Soviet times, led to the deterioration of health 
care accessibility, especially for the poor population. Insufficient 
investments in the health care system first of all reflect the poor. Old 
diseases return and new ones threatening the health of the population arise. 
Tuberculosis is one of these old diseases and it first of all strikes the 
vulnerable groups of population. The spread of HIV/AIDS also causes much 
anxiety.  

The immunization program allows to control the situation with 
infections.  

However, the problem of malnutrition is still challenging. The deficit 
of microelements in the organism, which is preconditioned by the 
insufficient intake of vitamins and minerals causes a number of health 
problems – growth inhibition, weakening of immunity, mental disorders, 
deterioration of the capacity to work and of the reproductive function. The 
following three elements play a key role in the prevention of these 
pathologies: iron, iodine and vitamin A.  

The most significant consequences of the current situation in the 
sphere of healthcare services are as follows: 
1. Utmost burden for the poor during their treatment in hospitals 
2. Little chances of applying for medical assistance because of lack of 

finance 
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The majority of patients have no financial means to acquire medicine. 
Some women deliver at home. Reforms in the sphere of health care may 
play a significant role in ensuring the development of the economy and 
reduction of poverty. However, the difficulties of healthcare system 
financing in the transitional period caused deterioration of public health 
indicators.  

In compliance with the survey data the rate of the sick or injured 
population within the last month was 14.7%. This rate covers both the poor 
and not poor (the poor and very poor – 12.7% of the interviewed population, 
not poor – 14.7%). 8.8% of interviewed applied to physicians, however, not 
poor groups of population applied for 2.4 times more than very poor groups.        
 

Table 16 
 Those who applied to physicians versus the 

interviewed population   
Total interviewed population 8.8 
Including:  
Not poor 

 
11.9 

Poor 6.1 
Very poor 4.9 

 

The average expenditures on health issues in households were 6181 
drams. These expenditures were 45 times higher among not poor groups as 
compared with very poor groups and 12 times higher as compared wit the 
poor.     
 

2.7.3. Housing conditions and poverty  
 

49.4% of the total number of surveyed households resided in private 
houses, 47.2% in flats, 0.7% in hostels, 1.6% in temporary lodgings and 
1.1% in other types of lodgings. 

The distribution of households by the type of lodging and by poverty 
line is provided in the table below.  
 

Table 17 
Including  Households 

residing in: 
Total 

Not poor Poor  Very poor  
 - private houses  100 56.9 32.1 11.0 
- flats 100 54.9 31.2 13.9 
- hostels 100 27.6 34.5 37.9 
 - temporary lodgings  100 47.7 44.6 7.7 
- other  100 53.5 37.2 9.3 

   

36.7% of the total number of surveyed households occupy three- room 
flats, 29.1% - two- room flats, 16.5% - four-room flats and 11.1% - single 
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room flats. The average size of the floor space per surveyed household was 
54.56 square meters.  

Distribution of households (%) by the number of rooms they occupy 
and by the poverty line is provided in the table below. 
 
Table 18 

Including  Total 
Not poor Poor Very poor 

Total number of households 100 55.6 31.9 12.5 
1 room 100 56.7 29.5 13.8 
2 rooms 100 55.1 30.5 14.4 
3 rooms  100 53.7 33.5 12.8 
4 rooms 100 55.3 35.2 9.5 
5 rooms 100 64.9 25.9 9.2 
6 rooms 100 71.4 23.8 4.8 
7 rooms 100 80.0 20.0 - 
8 rooms 100 50.0 30.0 20.0 

 

As it has been already mentioned rural population, as a rule, occupies 
big private houses, while in  Yerevan high density of population is 
observed.  

The distribution of households by the floor space depending on the 
place of residence is provided below. 
 

Table 19 
 Average floor space per household, square meters 

Total 54.56 
Including 
Yerevan 

 
42.90 

Other cities 48.88 
Rural area  72.25 

 

There is a direct connection between the poverty line and the floor 
space occupied by households. 
 

Table 20 
 Average floor space per household, 

square meters 
Total 54.56 
Including 
Not poor 

 
56.78 

Poor 53.43 
Very poor 47.56 
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2.8. Regression analysis 
 

Multivariate linear regression shows that the key factors affecting 
poverty are as follows: 
 

• Every other child at the age of 0-14 in the family serves as a basis for 
the increase of the poverty line in 5.3%, while every new member of 
households – in 4.6% 

• In case the head of the household is unemployed the poverty line of 
the family increases in 12.6% 

• The higher education of the head of the household decreases the 
poverty line in 18.8% 

• The factor of the place of residency highly depends on the size of the 
settlement. So, for example residency in Yerevan decreases the 
poverty line in 10.9%, while the residency in other cities on the 
contrary increases it in 8.4%.     

 
Exhibit 8  

Factors that have impact on poverty level
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