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The State Statistical Council of Armenia declares: 

The sample survey of households conducted in 2003 was based on the simplified 
methodology provided by the World Bank in 1996. As with any methodology for sample 
surveys, there are some reservations concerning the sampling, and these reservations 
became “sharper” during the 2003 household survey. The following should be noted: 

1. Over 10% of households included in the preliminary sample for 2003 refused to 
participate in the survey. This was the first time such a high level was recorded 
(in 1996 the refusal rate was 2.4%).  

2. In 2003 for the first time, apparently rich households (both in the initial, as well 
as revised samples) solidly refused to participate in the survey. 

3. The consumption structure listed at the bottom of calculations has now been used 
for seven years (from 1996) and every year deviations from the actual structure 
become more apparent characterized by fluctuating behavior. 

4. The sensitivity of incomes and consumption, especially the increasing tendency 
for  year to year  fluctuations in separate decile groups of the  population, makes 
the impact of this factor on results of the survey more apparent, which however is 
not neutralized by the methodology of the survey (see page 48 point 4.3) . 

In view of the above,, the results of the 2003 household survey have a greater “degree” 
of reservation compared with previous surveys and make the need for ongoing World 
Bank methodological assistance very  essential for Armenia. 
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The State Statistical Council of the Republic of Armenia addresses: 

To all wealthy Armenians, 

We ask you to be generous and not refuse to participate in future sample surveys of 
households as was common during the 2003 survey. 

We guarantee that all the initial information provided for statistical purposes will be kept 
secret in accordance with the fundamental principles of official statistics approved by the 
UN Economic Commission for Europe and UN Statistical Commission and the RoA Law 
on State Statistics that was based on these principles (Article 14). 

Your refusal to participate in such surveys will have an impact on the quality of 
outcomes. These outcomes can be useful for you as well because they are designed to 
“bring to light” key directions for further programs. If a household refuses to be 
included in the preliminary sample, another household must be added, resulting in 
additional work and use of resources, especially when the state allocates a minimum 
amount of resources to statistics for this purpose due to “the heavy social burden”. 
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As globalization increases, domestic markets open up to international competition, and other 
rapid economic and political developments take place within the international community, poverty 
has emerged as one of the major problems facing the civilized world. The international community 
and international organizations are making every effort to reduce the levels of poverty and 
inequality. However, it is clear that poverty is a very serious issue in Armenia, following its 
transition to a market economy over the last 15 years. During this period Armenia has faced many 
challenges: changes in economic structures and in cultural values, developing a new system of 
human rights-based values, in addition to dealing with the problems of the Karabakh conflict, the 
disastrous earthquake in 1988 and the transport blockade. 

 
In the face of these changes and developments only one of the three key issues relating to poverty 
and inequality have been solved – that of the availability of food. The other two equally important 
issues, relating to the accessibility and utilization of food, remain key problems. However, 
increasing levels of income should improve the accessibility to food and the introduction of 
healthy lifestyles should improve the utilization of food. It is now time for Armenia to develop a 
more differentiated strategy and widen the range of issues to be addressed. 

 
Armenia has joined the international community in the struggle against poverty and inequality 
and is amongst the first countries in the world to have developed and approved its Poverty 
Reduction Strategy Paper. 

 
The fifth “Social Snapshot and Poverty in the Republic of Armenia” report aims to assist in 
finding solutions to the issues mentioned above. It is also one of the key components of the poverty 
monitoring system of the Republic particularly with its system of structural indicators. While the 
absolute indicators are not appropriate for administrative use due to peculiarities of the survey 
tools and the survey methodology, they could assist policy makers and researchers to estimate the 
trends and specifications of the incidence of poverty.  
 
 
 
 
 
President of RA National  
Statistical Service                           S. Mnatsakanyan 
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INTRODUCTION 
 

The National Statistical Service (NSS) of the Republic of Armenia (ROA) presents the 5th 
report - Social Snapshot and Poverty in Armenia.   
This report is based on the results of the 2003 integrated living standards survey of 
households and presents the dynamics of social status and living standards in Armenia in 
line with similar surveys conducted between 1996 and 2002.  
The purpose of the report is to provide the Government and society with updated 
information on social developments and changes in the poverty level in the country 
resulting from the Government reforms initiated to reduce poverty.   
Since 2001 the NSS has been carrying out integrated surveys of living standards of 
households with financial assistance of the Food Security Program of the European 
Commission. Over the same period, the analysis and publication of the results have been 
supported by the USAID-funded Armenia Social Transition Program implemented by 
PADCO Inc. under contract to the United States Agency for International Development. 
(See www.padco.am for more information). ASTP assisted with the publication of two 
statistical works: “Social Snapshot and Poverty in Armenia”, a statistical analytical report 
and “Income, Expenditure and Food Consumption of Population” a Statistical bulletin, 
both released in 2002 and 2003 based on the results from the corresponding 2001 and 
2002 HIE surveys. This year, the tables of the second bulletin are included as attachments 
in the analytical report in order to provide one complete publication in hard copy.   
Once again, a group of experts from the World Bank has provided an article on suggested 
new methods for calculating poverty indicators. It is worth mentioning that since 1996 
the NSS has been conducting the integrated living standards sample surveys of 
households using the World Bank methodology and, based on those results, has estimated 
the level of poverty in the country using the 1996 methodology of the World Bank. 
However, the rapid economic growth in the country and the consequent changes in the 
living standards of the population make a new approach for estimating the welfare of 
population and revision of poverty indicators necessary. The increasing number of 
refusals by well-off families to take part in the survey also makes this change in approach 
essential. The refusal rate for the 2003 survey was 10%, which is an unexpectedly high 
indicator. In 1996 it was only 2.4%, while during two following surveys it was no higher 
than 5%. Only very few of the well-off households agreed to take part in the survey. At 
the same time, the consumption structure that serves as a basis for calculations no longer 
fits present day requirements, as the focus survey that was conducted for its 
determination was 7 years ago.  For these reasons, the World Bank experts submitted 
newly developed methodology for Government consideration.  
The Ministry of Labor and Social Issues and the Ministry of Health have contributed to 
this report by providing information on the areas where they have improved accessibility 
of social services for the most vulnerable. 
Chapter 1 – Presents the poverty estimation approach and actions for developing the 

minimum consumer basket in RA - prepared by the NSS. 
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Chapter 2 –  Compares the findings of the household survey with the population 
census data and gives the main social and demographic characteristics of the 
population - prepared by the NSS. 

Chapter 3 – Presents the main data on the income, expenditure and food consumption of 
households - prepared by the NSS. 

Chapter 4 –  Describes the dynamics of the level of poverty and the risk groups and 
analyses the factors that affect poverty – prepared by the NSS. 

Chapter 5 –  Outlines alternative measures of poverty - prepared by World Bank 
experts 

Chapter 6 – Provides updated information on the State Social Assistance System in 
Armenia - prepared by the Ministry of Labour and Social Issues.  

Chapter 7 – Outlines the activities to reduce poverty implemented in the health sector of 
the Republic of Armenia - prepared by the Ministry of Health. 

Annexes     
Annex 1  – Presents the population living standards survey methodology;  
Annex 2   – Presents tables on population incomes, expenditures and food consumption 

and  
Annex 3  – Presents interesting statistics on the social status and the poverty level of the 

population. – prepared by the NSS. 
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publishing the survey results, 

• To the experts of the World Bank for their recommendations and suggestions on 
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• To the Ministry of Labour and Social Issues and the Ministry of Health for their 
collaboration and their valuable contributions to this report, 

• To all the households who participated in the survey and to the interviewers and 
supervisors who conducted the survey 

• To all interested users. 
 

This report was prepared by the Household Surveys Division of NSS. 
We would be pleased to answer any questions or to receive any comments on this report:  

Telephone: 52-43-26. 
  

When using data from this report you are required to provide a reference to the source. 


