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CONCLUSIONS 

 

The results of the sample survey of organizations producing foodstuff and 

beverages allow to make the following conclusions:  

1. According to the survey results the economic activity of the 

organizations producing foodstuff and beverages is comparably high. Out of the 

surveyed organizations the 64.9% was active, 29.3% was not active, while 5.8% 

was not found out due to invalid addresses. By the way, the economic activity of 

the surveyed organizations was different by marzes. The higher economic 

activity was noticed at the organizations of Ararat (76.8%), Gegharkunik 

(75.5%), Syunik (71.4%) marzes. The share of not active organizations in Lori 

and Armavir marzes comprised 42.4% and 41.4% correspondingly.  

 2. The companies with limited liabilities (67.2%) prevail among the 

organizations producing foodstuff and beverages. By the economic activity the 

closed joint stock companies (83.7%) and public joint stock companies (76.6%) 

are more active.  

 3. According to the survey results 93.3% of active organ izations deals with 

the main type of activity, including the 84.5%  - with foodstuff and beverages 

only.  

??Almost the half of the active organizations, and 41.1% of the 

organizations producing foodstuff and beverages only  are located in 

Yerevan city  

??The active organizations producing foodstuff and beverages mainly 

deals with the production of bakery, diary, soft drinks and alcoholic 

beverages.     

 4. By the number of employees the organizations producing foodstuff and 

beverages are mostly the micro (59.0%) and small (31.3%) organizations. They 

are of great number in Aragatsotn (73.9%), Ararat (66.7%) marzes and 

Yerevan city (61.9%). Such proportion of organizations’ sizes is stipulated by 

the demand and local raw materials volumes, technological features and 

flexibility of micro, small and medium-sized organizations.  

 5. The production of foodstuff and beverages in the active organizations 

covered by the survey increased by 14.8 per cent in 2000 over 1999 (in 
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comparable prices). Particularly, the production of confectionery (23.2 times) 

and alcoholic beverages (2.1 times) rapidly increased.  

According to the survey results, the growth rates of the production volume 

don’t substantially depend on the organizations’ sizes. It is mostly stipulated by 

such factors as the demand for product, provision with raw materials, position 

in the market and goods quality.  

 6. The share of the output produced by Yerevan city organizations 

producing foodstuff and beverages in the total volume of foodstuff and 

beverages production comprised 63.7% for 2000. 

7. 35.5% of the total volume of foodstuff and beverages comprised the 

alcoholic beverages production. The shares of the productions of bakery 

(15.2%), grain mill products (14.7%) and soft drinks and mineral waters (9.6%) 

are considerable too. 

 8. Although the micro  (up to 5 employees) and small (6-50 employees) 

organizations prevail among the organizations producing foodstuff and 

beverages, the volumes of output produced by the big (101 and more employees) 

and medium-sized (5 1-100 employees) organizations prevail in the total volume 

of the produced output. Their shares in 2000 comprised 37.1 and 33.4 per cent 

correspondingly, i.e. almost 71 per cent of the produced output belonged to the 

6.7 per cent of active organizations.  

 9. The total turnover volume (revenue) in the organizations covered by the 

survey in 2000 over the previous year increased more rapidly, than the 

produced output. If the production increased by 14.8 per cent, then the revenue 

increased by 50.4 per cent. Particularly, the revenue increased rapidly in the 

organizations of confectionery (20.1 times) and alcoholic beverages (4.3 times). 

 10. During 1999 – 2000 in the surveyed organizations the average payroll 

number of employees increased by 1.4 per cent. The number of employees 

increased 3.9 times in the sphere of confectionery production. This indicator 

also increased in the spheres of the production of meat and meat products, 

processing and preserving of fruit and vegetable, bakery production, distillation 

of alcoholic beverages and others.  

It is distinctive that the number of employees for 1999-2000 increased 

particularly in the micro organizations and organizations with 21-50 and 51-100 

employees. For instance, in Yerevan, where in 2000 the 49.1 per cent of the 

number of employees of the organizations producing foodstuff and beverages 



 30 

has worked, the number of employees increased over the previous year by 17.7 

per cent, by the way, in the micro organizations – by 33.7, organizations with 

21-50 employees – by 36.4 and medium-sized organizations – by 24.6 per cent. 

 11. In the organizations producing foodstuff and beverages the average 

monthly wages in 2000 comprised 21171 drams versus 19749 drams in 1999. 

The increase over the previous year comprised 7.2 per cent. 

The level of the average monthly wages by the types of activity 

substantially fluctuates. It is especially high in the organizations of soft drinks 

production and bottling of mineral waters (43171 drams), distillation of 

alcoholic beverages (31033 drams), grain mill industry (31720 drams). 

 12. In the surveyed organizations the amortization coefficient of fixed 

assets comprised 0.35 on average. This indicator considerably differs by RA 

marzes. If the amortization degree of fixed assets is mainly high in Gegharkunik 

(0.59), Tavush (0.546), Syunik (0.524), Vayots Dzor (0.564) marzes, it is low in 

Ararat (0.251), Aragatsotn (0.266), Lori (0.093), Kotayk (0.19) marzes, which 

testifies that in the organizations of these marzes the equipment have been 

upgraded during recent years or new organizations have been created.  

 13. The expenses on raw materials prevail in the total volume of current 

expenses of the organizations producing foodstuff and beverages.  Their share 

in 2000 comprised 73.3 per cent. At the same period the share of wages and 

salaries and other payments equaled to them, as well as the compulsory 

contributions to social security comprised 8.1 per cent. 

The structure of current expenses by types of activity has definite features, 

though the characteristic feature for the whole branch is the high specific 

consumption of materials.  

 14. The 63.7 per cent of the active organizations producing foodstuff and 

beverages that have been covered by the survey operates with loss, among which 

are the 70 per cent of the organizations of bakery production, about 53 per cent 

of the organizations of alcoholic beverages, wines and soft drinks production. 

The share of the organizations operating at a loss is especially big in Vayots 

Dzor (82.6%), Ararat (74.5%) and Lori (73.9%) marzes. 

The micro and small organizations mostly operated with loss. It is certified 

by the case of organizations located in Yerevan city. Out of the active 

organizations producing foodstuff and beverages in the capital city, the 61.3 per 

cent operated with loss.  
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 15. The average profitability level of the organizations operating at a 

profit among the surveyed organizations comprised 12.8 per cent in 2000 versus 

4.2 per cent of the previous year. 

The profitability in 2000 over the previous year increased in the 

organizations of alcoholic beverages, fruit and vegetable and soft drinks 

production. At the same period in the organizations of the last sphere and 

production of alcoholic beverages the current expenses increased over the unit 

of realized product.  

 16. The survey results disseminated on the whole population of the 

organizations producing foodstuff and beverages, which exceed the official 

statistics, testify that the sampling observations of the micro and small 

organizations enable to obtain more accurate information and neutralize the 

possible mistakes, which are the result of the poor census in the similar 

organizations.  

 

 

 

 

 

 

The survey results enable to:  

??reveal and extend the list of the organizations dealing with foodstuff 

and beverages included in the statistical monitoring,  

??update the available business register base verifying the actual status, 

types of activity, property, address, etc.  

??to verify the official statistics firstly applying the mechanisms of the 

survey results  dissemination on the general population in the industry, 

??distinguish also the additional calculations of production volumes (on 

some types of activity) used in the official statistics by the determinant 

sbased on the number of employees.    


