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In present day world which is characterized by the information variety and intensity of 

informational flows, the possible “combination” of three participants of official statistics such as 

respondents, users and taxpayers, “occupying the angels of statistical triangle” having different 

dispositions, is of great importance, especially from viewpoint of perception requirements 

“communication skills leveling” by national and international levels. 

The National Statistical Service of RA (NSS RA) would like to thank all the respondents who 

have supplied information for this statistical publication and, from the above mentioned 

considerations, welcomes any comments and suggestions from the respondents and taxpayers, as 

statistical users, for the future developments of statistical publication. 

You are kindly asked to provide your comments and suggestions to the Statistical Information 

Dissemination, Marketing and Public Relation Division of NSS RA concerning the future 

development of the publications. 
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This Report is a Volume 6 in a series of reports published annually by the RA National 
Statistical Service under a common title Social Snapshot and Poverty in Armenia.  The main 
objective of the Snapshot series is to report, document and analyze developments in social 
and poverty situation in Armenia.  Each of the volumes published so far relied heavily on the 
findings of the household surveys, introduced in Armenia in 1996 and conducted annually 
since 2001. 

A household survey is among the most important statistical data collection activities of the 
RA NSS.  It provides a wealth of information on households and individuals welfare and 
allows the RA NSS to inform not only the Government, but the public at large on annual 
changes in poverty situation.  Over the years, the RA NSS, supported by the World Bank, 
USAID and other donors has made efforts to continuously improve household survey to 
make it compatible with similar surveys conducted in developed countries.  It has also made 
efforts to keep abreast with developments in the poverty measurement methodology. 

This Volume of the Social Snapshot and Poverty in Armenia is different from the previous in 
several aspects.   

• First, it is based on the improved household survey.  With technical assistance from 
the World Bank provided through a series of consultations and hands-on-training over 
the period September 2003-November 2005: (i) the sample frame for the Integrated 
Leaving Conditions Survey was updated using the 2001 Population Census data; (ii) 
the sample size was expanded, so as to make the Survey representative at the regional 
(marz) level; (iii) the Survey questionnaire was revised to account for economic and 
social changes since 1998/99 and an extensive labour module was added to the 
survey; and (iv) the staff involved in the Survey implementation was better trained.  
This improved Survey was launched in 2004 with the actual data collection taking 
place in the period between April 1, 2004 and March 31, 2005.   

• Second, it uses adjusted methodology for poverty measurement.  The methodological 
changes were done in close consultations and technical assistance from the World 
Bank.  In comparison with the poverty measurement methodology used by the NSS so 
far, the adjusted methodology has the following new features: (i) it is based on a 
broader measure of the consumption aggregate, which now includes, besides standard 
food and non-food components, estimates of the rental value of durables—the value 
of the flow of services from durables owned by a household; (ii) the consumption 
aggregate is adjusted for differences in the consumption of adults and children, and 
adjusted for shared household expenditures: the consumption per adult equivalent is 
measured, instead of applying the previously used per capita approach; and, (iii) a 
new minimum food basket is developed based on the 2004 Household Survey, so as to 
reflect changes in consumption pattern since midd-1990.  This new basket is used to 
calculate the extreme (food) poverty line for 2004.  This line, appropriately adjusted 
for inflation, will continue to be used as a benchmark for poverty measurement over 
the next several years.   

• Third, it presents a comprehensive analysis of socioeconomic and poverty trends in 
Armenia in the period between 1998 and 2004.  Accordingly, the report includes 
chapters on macroeconomic developments, poverty, labor markets, and non-income 
dimensions of poverty.  It also presents subjective views on poverty.  Surprisingly, in 
2004, at 20 percent, the percentage of Armenians who thought that they were poor or 
very poor was much smaller than the percentage obtained using objective, i.e. 
consumption based poverty estimate (34.6 percent).            
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This Report was prepared jointly by a team comprising the specialists and experts from the 
National Statistical Services and the World Bank.  For the World Bank, it is a part of the 
Armenia Programmatic Poverty Assessment Program whose objective is not only to analyze 
and monitor socioeconomic and poverty situation in Armenia, but also to help the NSS and 
the Armenian Government build a robust system of good quality data on households in 
Armenia and develop national capacity to analyze the data and monitor poverty using modern 
statistical tools and techniques.  The 2004 round of the household survey and this Report are 
important steps in achieving these objectives.  The World Bank Programmatic Poverty 
Assessment Team is confident that Armenia has built sufficient local capacity to carry on the 
important work of poverty monitoring. 

While the Report is mostly based on the NSS household survey data, it also draws on other 
sources of the NSS data, as well as statistical information from UN, EBRD and other 
international organizations.  The Report also draws on administrative statistical indicators 
from various Armenian ministries and agencies, in particular those from the Ministries of 
Finance and Economy; Labor and Social Issues; Health; Education and Science; RA Central 
Bank and RA State Social Insurance Fund.   

We hope that this Report would be a useful source of information for everyone interested in 
learning more about socioeconomic developments and poverty in Armenia.  

 

Aleksandra Posarac 
Senior Economist, Human Development 

Country Sector Coordinator for South 
Caucasus,World Bank 

Stepan Mnatsakanyan 
 

President of RA National Statistical Service 
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