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 SOCIAL SNAPSHOT AND POVERTY IN ARMENIA 
Statistical-Analytical Report  

(Main Findings of 2008 Integrated Living Conditions Survey) 

 

 “Social Snapshot and Poverty in Armenia” report of the National Statistical Service of the Republic of 
Armenia (RA NSS) is aimed at reflecting changes in the social status and living standards of Armenia. 
This is the 10th report in the annual series of publication entitled Social Snapshot and Poverty in Armenia 
is produced by the RA NSS. The main objective of the reports is to inform about developments in social 
and poverty situation in Armenia. 

 Starting from January 1, 2007 the Integrated Living Conditions Survey (ILCS)  with sample of 7872 
households participated in the survey, has been co-funded by the RA State Budget and the Millennium 
Challenge Account-Armenia (MCA-Armenia). For the next three years, the ILCS will be used for, among 
other things, to determine the impact of the implementation of the $235.65 million Compact signed 
between the Millennium Challenge Corporation (MCA) and the Government of the Republic of Armenia. 

Although the report mainly contains the ILCS data conducted by the RA NSS, information provided by the 
Ministry of Labor and Social Issues, Ministry of Health, Ministry of Education and Science was also used 
in the report.  

Preparation, organization and summarization of the 2007 and 2008 ILCS data and the report were 
implemented with the direct involvement and participation of MCC and MCA-Armenia SNCO experts. 
Analytical content of the report was prepared by the analytical and technical support of the World Bank.  

Lately steady and accelerating economic performance, stability in the labor market and growing wages, 
increased pensions and other social transfers, and robust growth in remittances from Armenians working 
abroad have become the main engines behind poverty reduction. 

 In 2008 poverty has become more shallow and less severe. However, poverty still remains an issue in 
Armenia as 23.5% of the population (about 760,000 people of permanent population) are poor, and among 
them, roughly 100,000 people are very poor. Poverty continues to be considerably high in urban areas, 
excluding Yerevan. In Yerevan the poverty rate is the lowest. 
 
 The methodology for defining the poverty line and welfare aggregate was introduced first in 2004 with 
the technical assistance of the World Bank and it was used from 2004 to 2008. 
 

Poverty line in 2004 was computed using the 2004 minimum food basket and the non-food share estimated 
in that year. Poverty lines for 2005-2008 are adjusted for inflation and assuming the unchanged  structure 
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of food and non-food allowances over 2005-2008 as compared to 2004.  

 
Poverty Line and its Dynamics between 2004-2008, per adult equivalent, 

per month in AMD 
 

 2004 2005 2006 2007 
 

2008 2008 / 2004, 
% 

Extreme (food) poverty line, 
dram 12467 13266 14300 15753 17232 138.2 

Complete poverty line, dram 19373 20289 21555 23168 25188 130.0 
        Source: ILCS 2004 - 2008 
 
The poor are defined as those with a consumption per adult equivalent below the poverty line, while the 
very poor (extremely poor) are defined as those with a consumption per adult equivalent below the food 
(extreme) poverty line.   
 
In 2008, the overall poverty line and the food line were estimated at 25,188 and 17,232 drams per adult 
equivalent per month respectively. 
 
The poverty gap of 3.1% indicates that if the country could mobilize resources equivalent to 3.1% of the 
poverty line for each individual (both poor and non-poor), and if these resources were allocated to the 
poor, then poverty would, theoretically, be eliminated, by assuming that the assistance projected for poor is 
granted to poor.  If calculated over the poor population only, the poverty gap indicates the poverty shortfall 
or deficit, i.e. it shows how much the average income/consumption of the poor falls short of the poverty 
line.  
 

The severity of poverty measures inequality among the poor; it takes into account that some poor are 
further away from the poverty line, while some have consumption closer to it.  

 

Main Poverty Indicators  

 Main Poverty Indicators of 2008 and Their Dynamics Relative to 2004, (%) 

 
Source: Integrated Living Conditions Survey (ILCS) 2004 and 2008 
Note: The consumption is estimated per adult equivalent.  
 
 
 
 
 

 

2004 2008 2008/ 2004  
 Extre

mely 
poor 

Poor 
Extre
mely 
 poor 

Poor 
Share in 

total 
population

Poverty 
gap 

Severity 
of 

poverty 

Extre
mely 
poor 

Poor 

Urban 
areas 7.5 36.4 3.9 23.8 64.9 3.3 0.9 -48.2 -34.5 
  
Yerevan 6.1 29.2 3.2 19.7 33.9 2.6 0.7 -47.6 -32.5 
   Other 
urban 9.2 43.9 4.6 28.3 31.0 4.1 1.1 -49.6 -35.5 
Rural 4.4 31.7 1.7 22.9 35.1 2.6 0.6 -61.0 -27.8 
Total  6.4 34.6 3.1 23.5 100 3.1 0.8 -51.2 -32.1 
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Armenia notably reduced poverty from 2004 through 2008.  More than 350,000 people were able to move 
out of poverty and the share of poor people fell by 32.1%, from 34.6% in 2004 to 23.5% in 2008 . Extreme 
poverty declined even faster, from 6.4% in 2004 to 3.1% in 2008, a fall of 51%. Thus, more than 100,000 
people (out of 350,000) escaped extreme poverty.  Poverty has become more shallow and less severe as the 
poverty gap and the severity of poverty have also declined significantly.  In 2008, the poverty gap was 
estimated at 3.1% (down from 7.4% in 2004), while the severity of poverty was estimated at 0.8% (down 
from 2.4% in 2004). The deficit between the consumption of the poor and the poverty line (in percent of 
the poverty line) fell from 21% recorded in 2004 to 13% in 2008.  Despite these remarkable results, 
poverty still remains an important issue in Armenia as 23.5% of the population (about 760,000 people) are 
poor, and among them, about 100,000 are very poor.  

The most important factor behind poverty reduction in Armenia is steady and accelerating economic 
growth (56.6% over 2004-2008). Good economic performance, combined with decreasing inequality of 
income and a robust stream of remittances from Armenians working abroad, has enabled an increase in 
real consumption. As reported by the 2008 ILCS, real average monthly consumption for the entire 
population was increased by 35.8% in comparison with 2004; more importantly, this increase affected all 
consumption quintiles.  

Between 2004 and 2008, the reduction in poverty in the urban areas was higher than in the rural areas. 
Urban areas outside Yerevan (secondary cities) have benefited more than Yerevan from the economic 
growth, as poverty reduction was higher in secondary cities than in Yerevan (35,5% since 2004 as 
compared to 32,5%). Majority (65%) of the poor are urban residents, reflecting the urban/rural 
composition of total population. 

During the observed period (2004-2008), the income inequality has slightly decreased. Inequality 
measured by the Gini coefficient indicates that the population polarization in Armenia is deeper in income 
distribution as compared to consumption. In 2008 the consumption inequality measured by the Gini 
coefficient increased from 0.260 in 2004 to 0.272 in 2008, while the income inequality decreased from 
0.395 in 2004 to 0.389 in 2008). 

 

Subjective Poverty and Living Conditions Assessment 
 

In the 2008 ILCS, members of the surveyed households aged 16 and over were asked a series of questions 
designed to give insights into their perception of their own welfare.  

Poverty is multi-dimensional and can be measured using both objective and subjective approaches. In 
Armenia, poverty estimates based on subjective perceptions (personal judgment of individuals regarding 
their own welfare) tended to be lower than poverty estimates obtained using consumption per adult 
equivalent as an objective welfare measure (17.0% and 23.5% respectively). Only 2.3% of those surveyed 
assessed themselves as extremely poor, compared to 3.1% when measured using consumption per adult 
equivalent. Similarly, 14.7% thought they were poor (not including the extremely poor), compared to 
20.4% based on consumption per adult equivalent. For this reason in 2008 poverty level made 17.0% by 
self-assessment and 23.5% using consumption per adult equivalent.  
 
Satisfaction with the quality of paid services  
 
The survey revealed the households’ opinions regarding paid services provided by different institutions. 
Findings of the survey are presented in table below. As we can see from the table, in 2008, most 
households were satisfied with electricity supply (97.4%).  The satisfaction is also high with public 
transportation (80.2%), telephone and postal services (74%), as well as sewerage (65%). The highest level 
of dissatisfaction was with water supply, garbage removal and health care services. The satisfaction with 
health care services was higher than with education services. 
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The satisfaction level with paid services (apart from irrigation) among the households has increased in 
2008, compared to 2004.   
 
 
 

 
Satisfaction with paid services  

 (in%) 
 

Satisfied Not satisfied No answer Paid Service Type 
2004 2008 2004 2008 2004 2008 

Water supply 54.6 57.1 44.2 42.5 1.2 0.4 
Sewerage 58.9 65.0 32.1 23.1 9.0 11.9 
Garbage removal 40.7 54.1 52.8 42.4 6.5 3.5 
Telephone 53.5 74.2 30.6 13.5 15.9 12.3 
Electricity supply 95.0 97.4 4.3 2.4 0.7 0.2 
Post Office 53.3 73.7 6.4 2.6 40.3 23.7 
Banks 35.3 61.4 4.4 2.4 60.3 36.2 
Irrigation 18.9 18.2 20.0 20.9 61.1 60.9 
Health care 40.8 56.1 44.0 29.0 15.2 14.9 
Education  50.0 62.2 26.3 15.5 23.7 22.3 
Public transportation 67.4 80.2 20.1 15.6 12.5 4.2 

         Source: ILCS 2004, 2008 
 

 

 

 

 

 

 

       
Armenia: Social Snapshot and Poverty report is available in the open library (room 721) of National 
Statistical Service and at website http://www.armstat.am/arm/Publications. 

 
 


