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The report “Armenia: Social Snapshot and Poverty” prepared by the Republic of Armenia 

National Statistical Service (RA NSS) is aimed at assessing the  changes in the social situation 

and living conditions in Armenia between 2008-2009. This issue is the eleventh in the series 

of similar reports produced annually by the RA NSS. The main objective of the report, based 

mainly on the 2009 Integrated Living Conditions Survey (ILCS) data, is to inform the public 

about the living conditions and social situation in the country. 

 

Since January 1, 2007, the ILCS has been implemented with the co-funding of the Republic of 

Armenia state budget and the Millennium Challenge Account-Armenia state non-commercial 

organization (MCA-Armenia). Over 2007-2011, the ILCS has been and will be used to, inter 
alia, assess the impact of implementing the agreement of USD 235.65 million signed between 

the US Government’s Millennium Challenge Corporation and the Government of  Armenia. 

Whereas the report mainly draws from the findings of the ILCS conducted by the RA NSS, it 

also uses certain input from the Ministry of Labor and Social Affairs, the Ministry of Health 

Care, and the Ministry of Education and Science. 

Experts of the Millennium Challenge Corporation and the MCA-Armenia have been 

intimately involved in the preparation and organization, as well as drafting of the report. The 

report has been drafted through the analytical and technical assistance of the World Bank. 
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The report presents the poverty snapshot in Armenia in 2008 and 2009. With the technical 

assistance of the World Bank, the methodology of poverty measurement and analysis has been 

revised to reflect changes in household consumption basket over the last several years.  The 

updated poverty methodology allows for higher poverty lines, as opposed to than that based 

on the 2004 data, underscoring the overall improvements in the living standards and 

increased importance of non-food consumption expenditures in the household budget.  

Accordingly, the poverty lines in 2009 were computed using the expanded minimum food 

basket and the estimated share of non-food products. Poverty lines in 2008 were adjusted for 

inflation, based on the assumption that over the next couple of years the proportion of food 

and non-food consumption would remain unchanged relative to 2009. 

Factual Poverty Lines and Their Changes, 2008-2009  

(per Adult Equivalent, per Month) 

(AMD) 
 2008 2009 2009/2008, % 

Food or extreme poverty line 17644 17483 99.1  
Lower total poverty line 24388 25217 103.4 
Upper total poverty line 29903 30920 103.4 

 

Source: ILCS 2008-2009 
 
The poor are defined as those with consumption per adult equivalent below the upper total 

poverty line; the very poor  are defined as those with consumption per adult equivalent below 

the lower total poverty line, whereas the extremely poor are defined as those with 

consumption per adult equivalent below the food poverty line. In 2009, the total – both upper 

and lower – and the extreme poverty lines per adult equivalent per month were estimated to 

be AMD 30.920 (or USD 85.1), AMD 25.217 (or USD 69.4) and AMD 17.483 (or USD 48.1) 

respectively. 

The report highlights the adverse impacts of the global economic crisis that hit hard the 

Armenian economy starting in the fourth quarter of 2008. In 2009, Armenia saw a 14.2% 

decline in its economy’s output. This has resulted in an increase in  poverty rate for the first 

time since 1998.  In 2009, both the rate of poverty and its depth and severity increased as 

compared to 2008.  Based on the revised poverty lines, every third person – that is 34.1% of 

the population – was poor;  among them every fifth person – that is 20.1% – was very poor, 

and 3.6% was extremely (food) poor. Just in one year some 214 thousand people became poor, 

thus raising the number of the poor in 2009 to around 1.1 million; over the same period, some 

245 thousand became very poor, thus raising the number of the very poor to more than 650 

thousand. During the same time, around 65 thousand became extremely poor, thus raising the 

number of the extremely poor in 2009 to around 117 thousand. 
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The poverty gap of 7.8% indicates that, once the country were to mobilize for each individual 

(both poor and non-poor) resources equivalent to the poverty line of 7.8% and these resources 

were allocated to the poor, poverty theoretically would be eliminated, assuming that the 

assistance aimed for the poor would fully reach them.  If calculated as per the poor population 

only, the poverty gap indicates poverty deficit, i.e. it shows how much the average income (or 

consumption) of the poor falls short of the poverty line.  The severity of poverty indicates 

inequality among the poor. It takes into account that some poor are further away from the 

poverty line, while some have consumption much closer to it.  

 
Basic Poverty Indicators, 2008-2009 

(percent) 
 2008 2009 
 Extreme

ly poor 
 

Very 
poor 

 

Poor Percent, 
total 

pop-n 

Poverty 
gap 

Poverty 
severity

Extreme
ly poor 

 

Very 
poor 

 

Poor Percent, 
total 

pop-n 

Poverty 
gap 

Poverty 
severity

Urban 1.9 13.0 27.6 64.9 5.3 1.5 4.6 20.4 33.7 65.5 8.0 2.6 
Yerevan 1.1 8.1 20.1 33.8 3.6 0.9 2.1 13.7 26.7 34.5 5.4 1.6 
Other 
urban 

2.8 18.2 35.8 31.0 7.1 2.1 7.4 27.9 41.5 31.0 10.9 3.8 

Rural 1.2 11.9 27.5 35.1 4.7 1.2 1.7 19.4 34.9 34.5 7.3 2.0 
Total  1.6 12.6 27.6 100.0 5.1 1.4 3.6 20.1 34.1 100.0 7.8 2.4 

 

Source: ILCS 2008-2009 
Note: Consumption was measured on per adult equivalent basis 
 
During 2009, poverty notably increased in Armenia. Poverty rate in 2009 comprised 34.1% as 

compared to 27.6% observed in 2008. The share of the very poor in 2009 comprised 20.1% as 

opposed to 12.6% recorded in 2008. Moreover, the share of the extremely poor in 2009 

comprised 3.6% as compared to 1.6% observed in 2008. 

 

In 2009, compared with the previous year, extreme poverty rate increased even faster by 2.3 

times (or by 2.0 percentage points); that of the very poor increased by 1.6 times (or by 7.5 

percentage points), and total poverty increased by 23.6% (or by 6.5 percentage points).  

Poverty in 2009 became both deeper and more severe. The estimated poverty gap in 2009 was 

7.8% as compared to 5.1% in 2008 (an increase of 1.5 times), whereas the severity of poverty 

was estimated 2.4% as compared to 1.4% in 2008 (an increase of 1.7 times). 

 

The deficit of the additional consumption for the poor due to the difference between their 

actual consumption and the poverty line, in percentage expression, comprised 22.8%. 

Over 2008-2009, the key factor behind the increase in the poverty rate was the global 

economic crisis. In conjunction with the increasing inequality of individual income, the 
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severe  economic contraction contributed to decrease in  consumption by the population.  The 

ILCS 2009 results show that the average monthly real consumption by the whole population 

decreased by 6.1% as compared with the corresponding figure  of 2008. Such decrease was 

observed in all quintiles of consumption. 

 

In 2009, poverty indicators did not significantly differ by urban (33.7%) and rural (34.9%) 

communities. However, whereas in 2008 poverty in urban communities was higher than in 

rural communities, in 2009 rural poverty has more worsened  relative to urban poverty.In 

other words,  poverty rate in rural communities increased faster than in the urban 

communities (7.4 vs. 6.1 percentage points). The capital Yerevan, although with the lowest 

poverty rate in the country, suffered the most due to the global economic crisis when 

compared with other urban communities (in 2009, poverty rate in Yerevan increased by 6.6 

percentage points, whereas in other urban communities poverty rate by 5.7 percentage 

points). In terms of overall number of poor population, majority of them (65.5%) were urban 

residents in 2009. 

 

Inequality indicators measured by the Gini coefficient indicate that polarization of population 

in Armenia is deeper with respect to  income distribution than consumption distribution. 

Consumption inequality measured by the Gini coefficient increased from 0.242 in 2008 to 

0.257 in 2009. Income inequality, in turn, increased from 0.339 in 2008 to 0.355 in 2009. 

 

Subjective Assessment of Poverty and Living Conditions 

In the ILCS 2009, members of the surveyed households aged 16 years and above were asked a 

series of questions designed to give insights into their primary concerns about their living 

conditions. In Armenia, poverty estimates based on subjective perceptions (personal judgment 

of individuals regarding their own welfare) tended to be lower than those attained using 

consumption per adult equivalent as an objective welfare measure (17.9% and 34.1%, 

respectively). 

Only 2.9% of surveyed households assessed themselves to be extremely poor, as compared to 

3.6% when measured using consumption per adult equivalent. Similarly, 15.0% thought they 

were poor (excluding the extremely poor), as compared to 30.5% based on consumption per 

adult equivalent. Subjective assessments on poverty rates in 2009 were higher than in 2008 

(17.9% and 17.0%, respectively). 
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Satisfaction with Quality of Paid Services 

The survey explored opinions of respondent households regarding paid services of different 

providers. Relevant findings of the survey are presented in the Table below. As one can see 

from the Table, in 2009, most households, as much as 97.6%, were satisfied with electricity 

supply. There was also a high level of satisfaction with public transportation – 84.8%, 

telephone services – 80.1%, postal services – 77.8%, and sewerage services – 68.5%. The 

highest level of dissatisfaction was reported in relation to garbage disposal, water supply, and 

health care services. In 2009, satisfaction with paid services among the households increased, 

as compared to 2008. 

 
Satisfaction with Paid Services 

 (percent) 
Satisfied Not satisfied Felt hard to answer 

Type of paid service 
2008 2009 2008 2009 2008 2009 

Water supply 57.1 67.3 42.5 32.2 0.4 0.5 
Sewerage 65.0 68.5 23.1 20.3 11.9 11.2 
Garbage disposal 54.1 64.9 42.4 32.4 3.5 2.7 
Telephone 74.2 80.1 13.5 10.9 12.3 9.0 
Electricity supply 97.4 97.6 2.4 2.2 0.2 0.2 
Postal service 73.7 77.8 2.6 3.0 23.7 19.2 
Bank operations 61.4 63.8 2.4 4.4 36.2 31.8 
Irrigation 18.2 19.3 20.9 17.8 60.9 62.9 
Healthcare 56.1 60.4 29.0 29.1 14.9 10.5 
Education 62.2 62.0 15.5 16.5 22.3 21.5 
Public transportation 80.2 84.8 15.6 12.2 4.2 3.0 

 

Source: ILCS 2008-2009 
 

The report “Armenia: Social Snapshot and Poverty” is available at the open library of the RA National 
Statistical Service (Room No 721) and on its website at http://www.armstat.am/en/?nid=82&id=1202. 
 


